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This Standard prescribes accounting  and disclosure requirement 
for investments in subsidiaries, joint ventures and associates in 
separate financial statements (SFS) of the parent/investor. 

Under Indian GAAP, there is no separate accounting  standard 
dealing with investment in subsidiaries, joint ventures and 
associates in SFS. AS 13 Accounting for Investments require an 
entity to account its investment in subsidiaries, joint ventures and 
associates in SFS at cost less other than temporary diminution in 
the value of investments. 

 We will focus on the key requirement of IND-AS 27. Since AS 13 
guidance is limited, a straight- forward comparison with IND AS 27 
may not be the right approach. 

Objective 



 
 
 

Preparation of Separate Financial 
Statement 

 
 Separate financial statements are those presented by 

a parent (i.e. an investor with control of the 
subsidiary) or an investor with joint control of, or 
significant influence over, an investee, in which the 
investments are accounted for at cost or in accordance 
with Ind- AS 109 Financial Instruments. 
 

 Ind AS 27 does not mandate an entity to prepare SFS, 
however, the Companies Act, 2013 requires all 
companies to prepare SFS. Ind AS 27 is applicable 
when an entity prepares SFS that comply with IND AS 

 
 
 
 
 
 
 
 

 
 

 



Choice of Accounting Method 
 The entity shall prepare account for investments in subsidiaries, jointly 

controlled entities and associates either: 

 (a) at cost, or 

 (b) in accordance with Ind AS 109 Financial Instrument 

 

 IAS  27 allows the entities to use the equity method to account for 
investment in subsidiaries, jointly controlled entities and associates in their 
SFS. Such option is not given in IND AS 27, as equity method is not a 
measurement basis like cost and fair value but is a manner of consolidation 
and therefore would lead to inconsistent accounting conceptually. 

 

 

 



COST  
 IND AS 27 does not define the term cost. 

 Quick summary of possible views on major issues. It may be 
noted that many of these issues are under discussion even at 
IASB/ IFRIC level  and therefore the views may be subject to 
change: 

a) With regard to contingent consideration payable  on 
acquisition of investment in subsidiary, attention is drawn to 
discussion in IND AS 28. Using similar arguments, one may 
argue that initial carrying    amount of the investment in SFS 
includes fair value of any contingent consideration 
arrangement. Subsequent changes in contingent 
consideration are not recognised as an adjustment to the 
cost, but are accounted for under Ind AS 109. However, it 
may be added that this issue is under discussion ay the IFRIC 
level and further development may be possible. 

 



COST 
b) An entity may acquire an investment in a subsidiary, 

associate or joint venture in exchange  for the issue of its 
own equity shares. The accounting for such transaction is 
not specifically addressed under Ind AS, since transaction 
falls outside the scope of both Ind AS 109 and Ind AS 102 
Share based payment. In the absence of any specific 
guidance , an entity may need to apply principles of other 
Ind AS e.g. Ind AS 102 or Ind AS 103, by analogy. Hence 
investment should be accounted for at the fair value of 
the consideration given i.e. fair value of equity 
instruments  issued or the investment received , if that is 
more reliably  measured.  



Recognition of dividends 

 An entity shall recognize a dividend from a subsidiary, a 
joint venture or an associate in profit or loss in its 
separate financial statements when its right to receive the 
dividend is established. 



Disclosures 
 (a)the fact that the statements are separate financial  

 statements; 

 (b) a list of significant investments in subsidiaries, 
jointly controlled entities and associates, including the 
name, country of incorporation or residence, 
proportion of ownership interest and, if different, 
proportion of voting power held; and 

 (c) a description of the method used to account for the 
investments listed under (b); 

 



Disclosures 
 When an investment entity that is a parent prepares, 

separate financial statements as its only financial 
statements, it shall disclose that fact. The investment 
entity shall also present the disclosures relating to 
investment entities required by Ind AS 112, Disclosure 
of Interests in Other Entities. 

 



Thank You 


